Chapter 4

The Market
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'{1‘)5 usually think of markets 52 placss whers things ar= bought and =gld. In
this common everyday usage, the word ‘market” may refer to particular markets
that we may krow of, such as the merksr next to the ratlway stanon, the fnut
markst, or the wholesale markst. Sometimes we referniotto the physical place,
‘but o th= gatliering of péople —buFersand ssllers— who consntuts the markst
Thus, for sxampls, & wesakly veg=table markst may b= found in different placse
on different days of the week in nsighbouring villages or urban aeighboushoode.
In vetanother ssnse, ‘market’ refers 1o an Bres or catsgory of trade or business.
such as the market for cars or the markes for readymarde clothes, & relared
senze refers to the demsnd for e parbculsr preduct or ssrnce, ‘zuch asths

What =il of thesé m=anines have in cemmon is that they refer to a specific
market, whoss meaning is readilv understandable from the context. ‘But what
does 1t mean to-epeak of the market in a ceneral way without sefgems tc anv
particulsr plsce: gatherimg of people, or field of commercial'sconty? Thas
usage inchides not only all of the specific senzes mentioned abevs, but si=o
the =ntiré spectrum of economis activitis and institutions. In this ve2ry brosd
sense, then ‘ths markst iz almost squivalént to ‘tha sconomy”. Wears used to
thinking pf the market as an-economic insnmtion; but this chapter will show
vou that the merker = gl=o s seoolsnstitubon,  Ig its owo way, the marise
s comparable to more ebviousiy social instmutions lke caste: tribe or family
disftusssd 1n Chapter 3.

4.] SociolodicaL Pa%ké:a‘l‘?%aw
aND THE ECONOMY

The disciphns of ecoriomuce 1 sunsd at undsrsanding and explsining how
marksts work in modem capitalist sconomiss — for instance, how prices are
determined, rhe probable impacrt of speciic kinds of investment or the factors
that mfluencs people to save or spend. So'what doss socology hsve to contnbute
to the study of markets that goes berond what economits can teil us?

To answer thiz question, ws nised i go back Briefiy = sightesnth cenfury
Eﬂ%jﬁﬂﬁﬁﬂi the beginnings of modern sconomics, Thmha:t that ime was sallsd
‘political economy’. The moest famous of the sarly politics] economists was Adam
Smith who e his book, The Wenlth of Nutinns_atempted tounderstand the
market economy that was just emerging at that me, Smith argued thatthe
market etonomy & made up of a'ssrigs of individual exthangss or ransachons,
which sutomancally creat= a.nm:nnm.ﬂg ‘and ordered syatem. This happens
€ven though none of the individuals involved in the millions of transsctions
had intended o create & syotem.

Modern economics developed from the:deas of early thinkers suchas Adem
Smith and = bassd o theadea-that the economy ¢an be studied =3 & separats
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part of zocisty that operates: gecording to its: own laws,
[saving cut ths iargsr zocial or political cont=st in which Adam Smith
markets operats, In contrast to this approach. socielogists (1723-90)
have attempted to develop an alternanve way of smudying.
seonomic mstitutions and processes within the larger
soctal framework:

Socrologista wifw marksts as socisl imeEttutiones that

ar= construct=d in culiurslly specific ways. For ==ampls,
markers are often conteolled or erganized hv particuiar social
groupe or claszsz, and have specific connectiont to other
insttunoens, 3ol proceszes and structarss. Socologists
often-sxpress thiswlea by saying thatsconomies ars sacially
‘embedded’. This is illustrated by two examples, ons of &
weskly tnksl hual, and the other of = ‘traditionsi businzss
community’ and its trading nstworks 0 colenial Indis,

A weEEKLY ‘TRIBAL MARKET 1IN DHORAI VILLAGE,
Bastar, CaaTmiscars

; rmh:.ﬁuuglﬂ'_
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s which explainsd
w':,, ntsrest in &
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Iz most agranen or ‘peasant” scoisies arpund the world,
pertodic marksts ars & ceatral feature of soctal and
stonoinic organisation. Weskly mearkests bring togsthar
neaplﬁ from zurrcunding viliazes, Who 'come to s=ll their

agricultural or other produce and (o 'buy manufactured
E-?ﬂd— and cther tems that are not ava:lahble in therr villages,
They attract traders from eutside the local ares, A well
sz monsvlendsrs; entertdiners. astrolopers. and e host of
sther specinlists offering thelr servicss and wares. In rural India thers ars also
specislis=d markets that tske placeat lsss fraquant intervals, for instance cattl=
markete. Thess periodic markets hnok ﬂ.iﬂ:E!-Eﬂl regional and Ioeal sconomiss
together, and hnk them @ the wider nations! economy and to owns and
Meropolitan Cenires:

l ulull'.-

1\_._ ‘:'\.d—

Thewseldy hadl is'a common sight m rumal and sven urban India, In-liv
end forested arsas [sspecially thoss inhabited by adivasis), whees settlements:
are far-Aung, roads and communications poor. and thé stonomy relatively
nndevelopsd, the weekly markst is the msjor metitirion for the sxchange of
soods as well 82 for ‘social intercourse, Local people coms to the market to
sell thewr szncultursl or forsscproduce to traders; who carry it 10 the towns
for ressle; and they buy essentisls surh s =alt and sgriculturs! implements,
=nd consumption items such 8= banglezand jswellers. Bue for many visitors,
th= primary reaton (o come 1o the market is social - to mest kan, to arsange
marfinges, sxchangs goesip, and =2 on.

While the weekly market in tribal aress may be a very old institution,
its charscter has changed over tme: After these remote areas wers brought
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A weewekdy muirieert niribal area

undes the control of the colomal ztate ) thavwers gratustly mearporated mto
the wider refiona! dad nsfiens! esonomize) Trbsl sreds were ‘epenad up” by
Ewnlding sosds snd ‘paeifvine” the loes! peonle [many of whem retisizd colamist
ruls throush thair so-called 'tribal rebeibone’), 'wo thst the pich {orssi and
mineral resources of thess areas could pe exploited. Thig |ed o the wnfiux of
traders, monsylenders: and'ether non-tribal people from the plaene mnto these
arsas. The local tnibal economy was transformed a= forest produce was sold
to outsidses, end monsy snd ne-itads of goods entered the syatem. Tribals
272 alze rEcmited as lshoursra to work on plantstions and minss that wers
esmhlizhadvwnder colnmishem. A ‘merket’ for tribal Inhovur d=velopad dunne the
colonial pened. Due 1o all these changes, local tnbsl economiss became linked
nto widss markets, nsuslly wmith very negative consequences for local pecpls. Far

4

sxample, the entry of traders and moneylenders from outside the local ares led

to the impoverishiment of adivasis, many of whom lest their 1snd o sutsiders:

The weelthy miarket az & social insnmition, the inks bstwe=n the locsl tribsl
economy and the outside, and the exploitative sconomic relstionehips betwean
gdivaae and gtherg, are ilhustested by a smudy of a2 weskly markst in BEastar
distrsce, Thns:distrsct s populsted meanly by Gonds, an adivas: group. At the
weekly merk=t, yvou find local peapls; including toibals’snd non-tnbals’ mestly
Hinduz), as woll a5 outsidsrs — mainly Hindu tradars of variotus castes. Forest
oificials Fl=p coms tn the markst © conduct businsss with sdivasiz who work for

the For=zt Department, and the market ativaces 3 varisty of apeciahziz zalling
their poods aod serwces. The major soode thar are exchanged in-the marks:
ars mamudsctuesd groods [suich as jowsllery and tnnkets, pots and Envss),
gnn-local faede isuch-az zalt and Aaldi [turmeric]l, lossl foad and sorimaitarsl
producesand manufscinesd ifema {euch 5= bamben bazleeis), and forest produce

jsuth-ae Amannd snd clisesds). The for=st producs that is I’:—r-ﬁught by the

ez
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adivasis {= purchaced by traders who carry it totowns. In the marker. the buyers:
Er= mostly adivasis while the sellers are mainly casts Hindus. Adivaziz sam
each from the sale of forest and agriculitiral producs and from wage labsur,
which they spend in the market mainiy on low-value winksts and jewellery,
and copsumpnon items such a5 manufactured cloth.

CASTE-BASED MARKETS AND TRADING NETWORKS IN PRECOLONIAL
AND COLONIAL INDIA

In soms= traditional accounts of Indian sconomic history, India’s sconomy and
sofiety are ssen as unchanging., Economic transformation was thought to
have begun only with the advent of colonisksm. It was assumesd that lndia
consisted of ancient nillags commuminies: that wers relanvely self-sufficient
end that thelr economics were organissd pamarily on the basis of non-market
sxchange. Unde=r colonializm ‘and in ths sarlt postindependence period, the
penstration of the :nmmgxmalmnnm umanmmtﬁtpi:alagrmn economiss,
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and their incorporation intowider networks of exchange, was thought to-havs
brought sbout radical socialand economic changes inruraland urkan socisty.

Whils colenistism r:mamlr brought sbout major conomic transformarions, by
exemple due to the demand that land revenue be paid in cash, recent historical
research has shown that much of India's econemy was already sxtensively
magnenssd {rradewas carned out usmg monsy) in the iate pre-colonial period.
And while varimzktinds of mn—mmkﬁtmhangesvﬁamg [such s ths jajmani
ajrstmuu did =xiat in many villag=s and regions -sven durning the precolonisi
period willagse were 1ncorparatsd ints widsr networks ufuxchﬁngt t_l'_‘r_-l.‘uugh
which aznicultural products.and other goods circulated [Bayly 1983, Stein and
Subrahmanyem 1206). [t now seems that the sharp bne that was often drawn
betwesen the "traditional’and the ‘modern’ |or the pre-capitakst and sapiealist]
sconomy is actuslly rather fuzsy. Recent ustoricsl ressarch has alzo hughlighted
ths sxi2nsive and sophusticatad trading nstworks that existad mpﬂm
lnﬂm. m:m,ﬂknﬂwlhﬁtfmmﬂnﬂ*s Indis was a m:g,;ﬁr manufacturer
and exporter of handloom cloth {both ordinary cotton and himey ni]kﬂj aewall
as the sgurce of many othsr goods [such as spices) tharwers 111 great demand
in/the global marlst. ‘sspecially in'Europs. Sc it iz not surprising that pre-
celonisl India had wall-orzamized manufacturing ceatres 32 well a= indigenous
merchant syoups, trading networks, and banking sret=ms that snabisd trade
mtﬁktglﬂ.l:ﬁm&unlﬂﬂam Eﬂdﬁﬂﬁﬁmlﬂﬂaﬁﬂﬂdﬂwrﬁﬂdm&mﬂﬂ Thszs
wadinonal frading communities-6r castes had their gwn systems of banling
and cradit. For instance; an imporssntinstrument of exchangeand credit was
the kundi, or bill of exchangs (liks a credit nots), which silow=d. =d merchants to
engage in lonz-distencetrade. Because trade took piacs primarily within the
caste and kinship nétworks of thess communitas, a merchant in one part af
the countey colld issue & Aundi that would be honoured by & merchant in

another pi=ce,




The-Market as a Jocial Institoticn

Social OrcaNISATION OF MARKETS = "TRADITIONAL
Business Communimies'

Miginy sociclogical studies

of the Indian economy havs
forussed on ‘rreditional
merchant communities® or
casteszuchasthe Nakaeatterss,
A< vou kave already learrisd,
theg= iz 3 clése connsction
betwsen the castz my=tem
and the sconomy, in termse
of iandholiding, occupational
differsatistion, and £o on.
Thiz iz &lso true in ths ca4¥s
of trade and mark=ts. In
fact. 'Vaisyvse' consutute
one of the four vy - an
mdication of the importence

ai the IE'E.‘I’EJ’I-EIIL{ ﬁnd of u'j.ids AGitcailtrral sttt o olllzue
or Business in Indian zecz=ty :
since ancient times. However, like the gther purnns, ‘Vaisvs' i= oftén a stanus
that 1= ¢lainund or aspired to rather thag-a fixed identity or social statys,
Although there gre Vaizve ' commuanities |auch as bansnsan North dndia), whoss
tradmorst cconpaton hat heen trade ar-commersce for & long Ame theres dre
s0mE caste groups that havs entsred intp tradel Such greups tend to Acquirs
or clsim Vaisva' status in ths procssz of upward mobility. Liks the historny
of all cast= commumities. in-most cacss. thare 1= 5 complex relstiononship
between ¢gete state or ideptty, gnd caste practices, moluding cocupsetion,
The ‘traditional business communifies an lodis include not exly Vaisyvas',
but'slep other gronps with diztocrtive relifious'or dther communty dentties;
such == the Fersig, Sindhis, Bolras, or Jains: Marchant eommurnitics did not
slways have 2 Hish status in 2ecisly; for instancs, dunng the colonsal pesiod the
npp-distsnce trade 1 551t was contrall=d by a margineslis=sd ‘trihsl grony, the
Eznjeras, o sach caee, the parncular nestws of community institutions aad
exhis gives rige 1o & differsnt organisanon aad practce of businssy.

Tovundsrstand the operation of markets in'Indis bath ' in'eariier-penods and
AL preseqnt, we can examine How speafic Srenas of budinese are contralled by
particulir commumtizs, One of the reasons for this cacte-baced specialieatinn
iz that trade and commerce oft=n oparate through caste and inship nstwarks.
as we have zeesn 1in the caze of the Nakarasttars, BEecause husinesemen ars
mors hicsly to triast others of thetr gwo commumity' or ks groop, they tend to
do businesswathin stich networks rather than with othefs outsids - and this

eads o creais a oE3tE monopoly within ceitain areas of blminsss,



Viit 3 market of shopping
area In the town of city.
whate you five Find out
who the importani trader
are. To which community
do they beleng? Are thare
paticuiar arsaz of business
that are controlled by
paricular communillies,
far insiance, jewelary
shops. kirana (providuns)
shaps. the hardwate
trade, furniture making
shops, dnd z0 on? Visit
same of these thops and
fired ouT atbout fhe troden
wha tun them and thai
communitias.
Are they heraditary family

B businesest
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COoLONIALISM AND THE EMERGENCE OF
New Magkers

Theadventol colontalsm m Indis produced mawr upheavels
in the sconomy, causing disruptione in production, treds,
and sgricolture. & well-known sxEmple i= the d=mise of
the handlsom industry due to ths flooding of the markst
with cheap magqufactiired textiles frem England, &lthongh
pre-colonial Indis already had a complex monensad
economy, most historians consider the colomal pemed
to be the turmnz point. In the colonial era India bezan
o be more flly hinksd o the world capitshsl stgrnomy.
Eefore being colonised by the Britieh Indis was = major
supplier of mannfactiired goode o the world market, After
colopization, She became B scurce of Aaw materialz and
ggriculhiral praduste aad 2 conzumes of maontachirsd
goods, both largely for the beasfit of industrialising
England. At the same time, p&sw groups (ezpacially the
Enropeans| entered into trade and business, sometimst in
gllipnce with sxistines merchant communities and 1n some
cases by forcmg them out. But rather than compistely
ovErturning existing economic institutions, the expansion
ofthe markst sconomy in Indis providsd EEw opporfunitiss

to sames merchant communiti=e, which wars shls to improvs their position by
re—orienting themeelves 1o changing econgmsc Circumstances, In zome cazes,

TEW commumtiss emerged 10 take advantagse of the cconomic opporfaniiiss
provided by colomisliam, and contnued to ‘haold sconom:c power sven
after Indépendeéncs,

Nttt mar ks

& goond e=Emple of thi= process
the Marwarik,
probsbly the mast widespread and
best-koown buziness community

iz provided by

mn India. Represented by leading
industrial farmiliez such &z ths
Birlsz, the communiny sles includes
shopkeepers and small tradsr=s in
the barsacs of fowas throughout
the countey, The Marwars became
a succeszful business community
anly durins the cblonial period,
when thsy took advantapge of new
opportunities in colonal cites such
gz Calcutta and settled theoughout
the covntry @0 casry ot trade and
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monsylending, Like the Nalarsttsrs, the succesa of the Marwaris rested on
their sxtensive sbcial networks, which crefited the relations of trust nscessary 1o
operate their banking srstem, Mary Marwan families accumulsted enough wealth
to becoms monsylenders. and by scting as bankers also helped the commercial
expanmen of the Brtish m India {Hardsrove 2004}, in the late colonial periad and
after Independence: some Marwarn families transformed themselves into modsen
industnalistz, and sven today Marwariz contro]l more of Indis= industry than
env ather community, Thiz story of the emergsncs of 5 new business communiity
undsr colonialicm and ire transformanen from soall megran: tragders to marchant
bankers to indusrrishst= llustrates the importance of the socisl sontext 1o

ecenomic processes:

Onie of ths foundsrs of modern soticlogy, Karl Marx, was'also s critic of modsrn.
capitalism, Marxunderstood capitalism ax 5 system of commodity production,
ar production foy the markst, through the uss of frage lsbour. As you have
glresdy learned, Marx wrote tha: all economic systems are also sociel grstems,
Each mode of production conmists of particular relations of productuon. which
1 tarn givm riss to a=specific classstruciure. He emphsadised that the sconomy
do=z not :gnsﬂtnidmgﬂ[gnbisﬂrtulﬂnngm the markst], but 1= mads up of
relations between people who ars connscizd B ons another thratizh the procsss
of prediuction. Under the capitalist mode of production. labour itszif hecomes 5
commaodity, because worlkers must 52l the:r labour power in the markst to earn
s wags, This givesriss 10 two basic classes — capitahists, who own the means:
of production [such as ths fattones), and workers, who 2€ll their labour to the
capitalists, The capitslist clazs iz sbie to proft from this syatem by paying the
worksrs lzes than the vaine of what they acmally produce, and =0 exaracung
surplus value from their labour. Mar='s theory of capitalist economy and socisty
provided the inspiration for numsrous theories and debates sbout the naturs
of caprsliem throughout the ninsteentl and twentieth centuries,

CommoDITISATION AND CONSUMPTION

The growth of capitalism around the vorld has meant the extengion of markes
isto places and spher=s of life that wers previously ustouchsd by this syztem,

Commodification cecirrs when things :hﬁrm.-re sarlier not traded in the markst
become commadsties. For mstance, labour or glalls become things that can be
boughtand =o0ld. According to Marx and other cnitics of capitaliam, the process
of commedificetion has'regative =ocisl effects. The commodification of labour
is one exampls, but thers are many otheér examples in contemporary socisty.
For instance, thers1z 3 !:!]RIIE‘Q‘E[‘S‘. aebout the zale-of kudneyz by th= poof 10
cater to rich patients who assd. Indney uaﬂz.-_pla.ﬂm-ﬁ::r,-:rrd:ng tc many peurpL

humsn organs should not becoms commeodities. In sarlier imes: human beings.
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themestres wees boughit and sold=s slaves; but togay it is congidared immors!
to treat psople as commodities. But in modern socisty, almost svarvone accspts
the ydea that'a person’s labour can be bought or that other servie=s or sinlle
can be provided in exchangs for money. This 15 a situation that i found only
in capitalist societiss, acconding ta Marx.

in centemporary India. we can obssrve that things or proceszes that
earlier ware not part of market exchange become commedifisd. For example,
traditionally, marriages wers arrangsd by familigs, but now there ars
professional marriage burésus and websites that help people to And brides and
groome for = fee. Ancther example are the many privats institgtse that sffer
courses in ‘personality development’, spolten Enghsh, and 2o pa; that teach
srudents {mostly middle class vouthl the cultura! and zocsal skillz requirsd 1o
suecesd inthe contemporary world, In earher imes, spnal skalls such a8 good
mannsrs and etiquetts wars impart=d mainly through the family. Or w= could
think of the burgeoning of privately ownad schools and collegss and cosching
classes a8 5 process of comumodification of eduzation.

S - <
{i

Butmﬁpmt:ﬂmlhﬂfmﬁpﬂuha ar one and iﬁsa wrquayﬂﬂ Hﬂaﬂﬁﬁ

commen exampie - bottied water

I cifiesand fowns and even Nt Wicgss no hzbwqmm&r:pmksd in z=aled
plastic bottles 6f 2 litres, 1lre ot smalle r-:nﬁm bottles are marketed by & wide
variaty ufmpmwmweummwﬂgma names Bulthss anew phenomenon,
netfmore fhan fen or files i poasethal you

whenbattied mﬁmﬁ '_
ra'rmabafhe
grandparents ¢ iﬂhn,[l
rnm&rfiur’tt. But I;ﬂiayua take bo!
commadily that we can @3 for s :ﬁ}
3 commadity kmadainte s mmm&w and haqumpﬁ part nfﬂm,mmMenmm -
wmmﬁﬁmmmmwmﬂlhﬁw&m ory eziatively recanty
Remamber, a commodity nesd not anly be a thing or objact: it can a0 Ba asanvice Ty
aka to think o Iﬂ&gﬁ thiat-are not cammodities taday. ‘but could bagome commadities in
the fut are the reasons why this could happen? Finally. try to think of things that
wmacmndiimin the past buf hawﬁupm;! beirg comimoditiss taday (Le. leyused
to have market or exchange value befors but do not have if now). Whan and why do
B commodities stop being commodiies?
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Another important {eature of capitslist society 1= that
consumption bscomess mors End more umportant not
just for cconomic fSacons but becauss it has symbolic

meaning. Is modern sogieties, consumpien 15 &0 [ﬂmﬁﬂl
importantwayiniwhich social distinctona are creptedand nik&vhnﬂénfcﬂ!i
communicited. The confumer convevs 4 EESz5p2 shout mﬂﬁ'ﬁﬂ- ﬁﬂ"ﬂﬂhﬂ'ﬂ“:
hiz or h=r socio-sconomic status or suliursl preierences mqﬂﬁmﬂj& hm
by buying and dizplaving certain goods. and compames nmp;_pgﬁrﬂﬁ-ﬂ
try to sell ther soeda by appealine o symbolsof status ar magasnes Flﬂﬂ‘l ﬂ'lﬂ*
culture, Thinlk of the sdvertisements that we sge every day Fmﬂuthm two.
oo televizion and roadzide hoardings and the meanihg=s Wﬁlmﬂﬁﬁiwiﬂﬂ
that advafusers try %0 attach o c-:t:;sumf;r soods tn ordar interesting. Eﬂti af
eo sell Lh&m o ) | . | thess-advartsam

'.. to answar the folo

Cine of zociolesy's founders, Max Weber, was ameng the qr_mﬂgm L/
fret to pont ottt that the gan’:is:tbat peopls buy and use are 1 If“ilu duet
clusely ralated to their status in Sovisty, He coined theterm ﬁ-"mmkﬂé: mﬁhﬂ, '
siéehis syl 1o desgribe thas relaumsh.;_p For Ea:m_pl— ! E_&_ \ _"l !mage hﬂﬂ
among the middls class in India today, the brand of cell . besn created of that
phone or the modsl of car that ons owns aresimporEant i sct?
marksers of sotic-etonomic status. Weber also wrote about ; h‘hﬂ'!rﬂl& Eﬂ“m I

o\ tried 10 relate this

how clasees and status groups sré diffsrentist=d on the
banis of their lifestyles.

'R

-

43 Gﬂﬂﬂ&u&mﬂm-—- mﬁ’ﬁmmm nr?lsamh Recional,
Maskess

Swmnce the lafe-1%80=z_ [ndis hss enteesd 5 -hEw era 1818k Seonodite history,
fllewing the change in sdonomic policy from ont of state-lsid devslopmeat to
liberalisation. This shift sisc usher=din the =ra of globalisation, s p=nsd in
which the world 1= becoming increasingly intsroonnestsd — not only sconomizsiiy
but also culturglly and politically. The term globalization ancludes a number
of trends, sepsomlly the mcFadss in internationsl morsment of commodities,
mioney, information and people, aswal az the development of technology [such
Asin computers lefommunications and traneport) and siher infradtractzice
= allow this moyemeant.

A central festurs of globalization is the increasing sxtencion and integration
of markests around the world. This integration means that changes in & markst
13 one parct of the globe may have s profound impact somewhers iz faraway.
For instancs Inden’s Booming software tndusisy thay faee'a siamg ifFth= ULS.

1, product to 2 desrable
lifestyls orsocial gatus
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l'ichn |£r--'||| I demelopment mdiffenmnit anees

ca
y 1
e Under gFlobalsation, ot only monsy and gsoods, but-alza people, cultursl
] produciz, and tmaseseoculste rapidly argund the world, enter new circutts of
sxchangs and creare new marksts: Products, ssrvicss, or slementsof culturs
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thet were garlier cutzide of the mearket systam are drawn into 1. An sxample
8 thé merketing of Indian spintuahty and kncowlsdgs sVstems such as Foga
and syurvada) in the West, The growing mark=t for internationsl tourism

Fistbscomesa asmudiie Plkas caneL i -

'ﬁmﬁmﬁ“ of Kartika: . Thar camel diver=zpruca up theirships of the
Imguam Pushkarin time for Kartik Pumima Emmrmd
arge hare. biinging with them seme 50,000 camelz and caitls. The
ﬂhnmhmmmuﬁﬁn zwirl of colowr. sound aﬁtm&amul.,ﬂmngﬂﬂ-uﬂh
Mﬁiﬁm hmﬁhﬁﬁmﬂ mmmﬂ

Exarcise forBox 4.3

Read the passages/in Box 43,

which are taksn from a quide

book meant for forsign loursts  SEEENE

The paz=ags llustrates the way

in which @ market - In this caze”

the traditional annual catlle

matkel 2nd fait atPuthkai—can

tzelf became 2 kind of product

for zala in anather market In

thie case the markal for towizm

(took up any unfamifar words in

a dictionary Foryourinformation "comrows’ 53 kind of helstyle, and in this passage it

rafers to decorative-braiding of camsl hair, 'dousng day’ mean: theday (Kartik Poomima)

when pilgrimstake a haly bath in the Pushkar taks | Discuss the passagesin class befare

you go on to answes the gquestions:

1. What ar= tha new circuits of goods semnvices monsy. end peapls that have been
creaiod gl Pushkar becausze L s now & part of the intamational tourst clrcult?

2 How do you thirk the coming of lerge numbars of forsign and Indign toudsis has
changed the way in which this fair operates?

3 How doesthe religicsity of the place add to its marketablity? Can wesay that there
i a market for spirituaiity in India?

4 Can you think of other snamples of how religions traditions. knowledae, or

evenimsgesforinstance, of 2 Rajasthanl woman in traditional dre=) become
commoditiesin the global market?
L |

Citter marnet n Prashikar; fodr



Indian Socely

also suggests how culture {t=elf may become s commodity. An example isthe
famous annual feir in Pushksr. Rajasthan, to which pastoralists sad treders
come from distant places o buy and s2ll camels and other livesiock, Whale
the Pushkar fair continues to be & major.zocial and economic event for local
people, it i1s also marketed internstonsily as & majer tounst atirastion. The
fair i= all the mors atiractive 1o Tourists becauseTt comes Just before & major
Hindu religicus festival of Karuk Purmnima whesn pilgrimes come to baths in ths
holy Pushlear Laite. Thus, Hindu pilgrims, camel trafers, and foreign tourists
mingle at this svent, exchangsing not only livestock and meney but also cultursl
symbols and relimous ment,

Desate oN LiseratisatioN — MARKET VERSUS STATE

The zlobalizanon of the Indian ecenomy has been dus prmaniy te the policy
of liberalization that-was started in the iate 1980s, Liberahization inclodes a
raniges of policies such as the grivatisation of publicssctor entarprises (ssiling
government-swasd mmpﬁmee tc privais compani=sh; lunsenmg of government
reguiations on capital, labour, and trads; arEdurhgﬁmmﬂE‘nand import dutise
=0 that foreign soods can be L'E!I-[H?ﬂ:&d. more sazily; and allowing sasier access
for foreign compsnies 0 :set' up mdusines in fndis. Anpother word for such
‘changes 1= marketisation, erthe uss of marksts or maricet-bazed processes
irathsr than government rsgulations or policiesj to soli= sacial, political, or
‘economic problems. Thess includs relaxstion or removal of 2conomic contrals
{dmgulamm pnmnﬂmn of mﬁusmf::a end removing government controls
over wagss and prices. These why adyocate markstisstion belisve that these
steps will promots economic growth-and prosperty becauss pnvate ndustey
1= more sfficient than governmentownsd indnstev,

The changes that haye-bécn made undez the liberalisation programme
have stimulst=d sconomic erowth and opensd up Indian markets to foreign
-':ﬁm;:am,ﬂs For E[Eﬂﬂ_!!‘ﬂ many foraign branded goodz are now sald, which
were not premiously availsble. Increasing foreign investment is supposed 2
helpeconomic growth and emplormeat. The pavatisaton of public compantes
1= supposad to increass their sfficiency and rzduce the government = busrdsn
of running thess companies. Howsver. the impast of tib=ralization has besn
mixed, Manoy pﬁﬂp‘fﬂ arzue that libéralisation and = siobalisation have had, or
will Bave, a negative net impact on ladis — that is, the costz and ms;dmmg&s
will be more then the advantages and benefits. Some ssctorz of Indian
mdustry {like software and information technologyl or agriculiture {likee fish
or fruitl may benefit from access to a global market, but other sectors (like
automabilss, slectronics or pilsesds) will loss batause they cannst compets with
foreign producers.

For sxample, Indian farmers ar= now sxposed 1o competition from farmers
1n other countnes because import of agriculiural products 1= allowed. Earher;
Indian agnculturs was protected from the world market by support prices
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and zubsidies. Support prices halp to snsurea minimum incoms for farmers:
becsuse thesars the pricez at wm;h!hegm&cnmwn.t_ﬁnmes o buragricultural
r.:n:nmnn-ﬁma Subsidiss lowsr the cost of farming becaume the sovErnment
psys part of the price charged for inputs. (such as fertifisers or diesel aill,
Liberalization t= mgainstthis kind of sovernment interfer=nce 1n markets; =p:
support prnces and subsidissarereduced orwithdeawn: This means that many
iarmers sre not Able o males 5 dacent living from sgricultars, Similarly, small
manufactursrs kisvs been’'sxpozed to gjﬂbai competition as fmﬁgzgmd:: ant
brande have entsrad the markst and soma hsve not been able to compsets, The
privatissnion oy clesing of public ssctor mdustriss has Jed to loze of employment
i 3omesectors, and osrowth of uncrpentzed sector employment at thes expenee
of the organis=sd sector. This 1= not good for worlters becausde the orgamessd
sscior generally offers better paid and mors regular or psrmanent jobs. (Ses
th= chapters on agrarian changs and industry in the other textbook for Class
X1, Sacial Change and Developrment n-fuedia),

in thiz chapter we have s=en that there are many different Ininde of marksts
in-contemporary India. from the wllage haat to the nirtual stock exchange.
Thess marksts ars themeslves ool institntons, and'ars connscted to other
aspscis of the social structure, such as caste and class, in various ways. In
addition we have learnad that =1t:]:|_-u_nge l-ms a social and m‘mbth: s:g;uﬂ-:ﬁnce
that goss far beyond it= immedists memt puzpas— Moreover, the ways in
which: go-:rds and services are &m:h.aﬂged or circulate = rapidly changing due
to the liberatisation of the Indian scenomy and globalizsation. There are many
gifferent wavs and levelz at which gobds, =srvices, culturs] symbols; monsy,
and €0 on, drculsi= — from the local market in awnllsge or town right up o &
stobal :mﬂmg nstwork such as the Nasdag. In mdazr% rapidly changing world,
it 1= 1mportant o uﬂd&!‘m.ﬂ-"' How mark=1s are Bane constantly traneformesd,
and the broader sons! and sconomec conzaquences of these chanzes,




Questions

Indian Saciety

1. Whaiis meant by the phrase invisible hand'?

2 How does a tociological parspechive on markets differ flom an econemic
ane?

3. iIn what ways 5o morkst — xuch o: a weekly Vilogs market - a social
institution®

4 How do teste and kin nelworks contibula to tha success of & busingss?

5.. in what ways did the Indian 2conomy chongs after the commg of
colenial=m?

6 Explain the meaning of commoditization’ with the help of examples

7. Whatis a stetussymbol? :

§ Whatarasome of the processesincluded under the lapel, globalisation'
9 Whats meant by Hhamﬂﬁalinn ? : 1

10, i your opinion, will the leng ferm benefitz of il-hem!rlmffnn excesd s cosfs?
Give ressonsfor your. mmrrer 5 5
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